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PRESS RELEASE
EMBARGOED UNTIL 1000 ON 12 JULY 2006

 
 
 
Commission on Unclaimed Assets proposes the creation of a Social
Investment Bank using unclaimed assets to generate sustained
investment in disadvantaged communities
 
 
The Commission on Unclaimed Assets, chaired by Sir Ronald Cohen, today
proposes the creation of a new independent financial institution using several
hundred million pounds in unclaimed assets held in the retail banks and building
societies to drive voluntary and community organisations seeking to relieve
poverty in the UK.   
 
In a consultation paper published today, the Commission argues that under-
capitalisation and inadequate technical support for the third sector Ð consisting of
charities, voluntary organisations and community groups - is preventing it from
effectively addressing chronic under-investment in disadvantaged communities. 
A properly funded third sector could make a lasting contribution to tackling
deprivation in the UK.  
 
The Commission's key proposal is to set up a ÒSocial Investment BankÓ that will
make capital available to back the efforts of those who are trying to improve life
in the most disadvantaged communities in the UK. Its founding principle will be to
apply the financial rigour of the private sector to community organisations. This
would help them build and sustain their capacity in order to make a long-term
impact in the UK's most disadvantaged communities, focusing on issues such as
youth, financial inclusion and community regeneration.
 
The proposed financial institution would offer a broad range of flexible financial
products, including: development grants, bonds and other securities, loans and
credit enhancement. It would work through community based organisations,
fostering growth of the social investment market as a whole. It will use its capital
base to attract additional capital and resources to the third sector.
 
 
Sir Ronald Cohen, Chairman, commented:
 
“Given that investment and entrepreneurship go hand in hand in the
third sector as much as in the mainstream economy, attracting capital
and resources to finance social activity is key to its success. That is why
we are proposing setting up the ÒSocial Investment BankÓ.
 
ÒThe UK has arguably the most sophisticated financial centre in the
world. We should use our collective expertise to develop a recognised
asset class for social investment.Ó
 
The Commission is in active consultation with the key stakeholders in this process
Ðprimarily the Government, banks and building societies and the third sector.
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TodayÕs paper marks the opening of further consultations with a wider group of
interested parties.
  
The Commission's final report, to be published before the 2007 Budget, will detail
a series of technical and regulatory mechanisms to ensure a thorough auditing
process of dormant accounts and a rigorous campaign to reunite account holders
with their unclaimed assets.  A more detailed prospectus for the proposed ÒSocial
Investment Bank Òwill also be presented.
 

-ENDS-
 
Media enquiries:
Alisa Helbitz, Head of Communications, Sir Ronald CohenÕs Office on 020 7666
6550/ 0792 009 6657 alisa.helbitz@portlandcap.com
 
 
 
Notes for Editors:
 
1) The commission will provide further details on consumer protection in its
report prior to the 2007 Budget. The key principle is that account holders must
always be able to claim their assets, including any interest due, regardless of
when they come forward to claim them.
 
2) For the 2005 pre-Budget report announcement on Unclaimed Assets, please go
to: http://www.hm-
treasury.gov.uk/pre_budget_report/prebud_pbr05/prebud_pbr05_index.cfm
 
3) The Commission on Unclaimed Assets was set up in November 2005 and is
chaired by Sir Ronald Cohen. Commissioners include: David Carrington, Andrew
Gowers, Susan Hitch, Bernard Horn, Ed Mayo, Baroness Jill Pitkeathly, Julia Unwin
and Danielle Walker-Palmour.
 
4) For a copy of our consultation paper, please visit our website at
www.unclaimedassets.org.uk
 
 


